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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 12" Annual General Meeting of the Members of Ayurvedagram
Heritage Wellness Centre Private Limited, will be held on Thursday, 24" September, 2015 at

11.30 am, at the registered office at No.3282, 12" Main, HAL 11 Stage, Indiranagar, Bengaluru-
560 038 to transact the following business:

ORDINARY BUSINESS
i To receive, consider and adopt the audited Balance Sheet as at 31st March 2015 and Profit &
Loss Account for the year ended on that date and the Report of the Directors’ and Auditors’
thereon.
2.

To appoint a Director in place of Ms. Sangeetha Arunkumar, (DIN. 00184320) who retires
by rotation and being eligible, offers herself for re-appointment.

L

To consider and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139, 142 and other applicable
provisions, if any, of the Compamies Act, 2013 {the Act), and the Companies {Audit and
Auditors) Rules, 2014 (including any statutory modification{s) or re-enactment thereof, for
the time being in force), the approval of the members of the Company is hereby accorded to
ratify the appointment M/s. S V Sabareesan & Co (Firm Regn No. 013599S), 34, Ist Main,
5th Cross, Kumara Park West, Bengaluru.

Place: Bengaluru By order of the Board
Date: 15" May 2015

Ramesh Vangal
Director
DIN: 60064018

Notes:-
a) AMEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND & ON A POLL,
TO VOTE INSTEAD OF HIMSELF. SUCH A PROXY NEED NOT BE A MEMBER OF THE COMPANY.
b) Proxies, in order to be valid and effective, must be delivered at the registered office of the company mot later
than forty-eight hours before the commencement of the meeting.



AYURVEDAGRAM HERITAGE WELLNESS CENTRE PRIVATE LIMITED
DIRECTORS’ REPORT

Your directors have pleasure in presenting the 12" Annual Report on the business and operations
of your company together with the Audited Accounts for the year ended 31¥ March 2015.

Financial Results

The Financial Results of the company for the year ended on 31" March 2015 as compared with
the previous year are as under:

Year ended - Year ended
31% March 2015 31% March 2014

(Rs.in Lacs) - {Rs. in Lacs)
Net Income from Sales /Services L 623.90 554.70
Other Operational Income o 12,90 9.30
Total Revenues - 636.60 564.00
Profit before Interest, Depreciation and Tax S 179.05 154.22
(EBITDA) ST T
Finance Charges S (52.40) (14.51)
Depreciation Cooy 0 (46.26) (37.10)
Profit before taxation 80,39 102.61
Deferred tax Cooe11.92 0.41
Income Tax S e {31.00) (37.19)
Net Profit/(Loss) 6131 65.83

Performance Analysis

During the year under review, the company has achieved total revenues of Rs.637 Lacs against a
turnover of Rs.564 Lacs of previous financial year. The Net profit of the company for the year,
after providing for tax is Rs. 61 Lacs in the current year as compared to Rs.66 Lacs in previous
year,

Business Review

The company’s performance during the year has clearly improved. The revemies grew by 13%
on account of better occupancy and increase in the price of treatment packages.

Reserves:

During the year under report, your directors do not propose to transfer any amount to any
Reserves.



Dividend

Though the Company has posted net profit during the year, in order to conserve cash for further
mvestment in the business, your Directors do not propose to recomumend any dividend for the

year.

Directors Responsibility Statement
In accordance with section 134(5) of the Companies Act, 2013, the Board confirms that:-

a)

b)

d)
)

in the preparation of the Annual Accounts for the year ended 31% March 2015, the
applicable accounting standards had been followed along with proper explanations and
there were no material departures.

the Directors had selected such accounting policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company as on 31% March 2015 and of the profit
and loss of the company for the year ended 31% March 2015.

the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act 2013, for
safeguarding the assets of the company and for preventing and detecting fraud and other
irregularities.

the directors had prepared the annual accounts on a going concern basis; and

the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Material Changes and Commitments

No material changes and commitments took place in the Company.

Change in the Nature of Business

There was no change in the nature of business of the Company during the financial year ended 31st
March, 2015,

Names of Companies which have become or ceased to be its subsidiaries, joint ventures or
associate companies during the year

During the financial vear ended 31st March, 2015, no entity became or ceased to be the subsidiary, joint
venture or asseciate of the Company.

Deposits

During the year under Review the Company has not accepted any deposits. There are no
unclaimed deposit as on date.



Labour Relations
Labour relations have been excellent and harmonious throughout the year.

Statement Concerning Development and Implementation of Risk Management policy
of the company

The Company does not have any Risk Management Policy as the elements of risk
threatening the Company’s existence are very minimal,

Subsidiaries, Joint Ventures and Associate companies

The Company does not have any Subsidiary, Joint venture or Associate Company during the
year under review.

Number of Board Meetings
5 Board meetings were held during the year .
Extract of Annual Return

The details forming part of the extract of the Annual retum in form MGT-9 is annexed herewith
as Annexure 1.

Particulars of Contracts or Arrangements with related parties

The particulars of every contract or arrangements entered into by the Company with related
parties referred to in sub-section (1) of Section 188 of the Companies Act, 2013 including certain
arm’s length transactions under third proviso is attached as Annexure 2.

Particulars of loans, guarantees or investments under section 186

No loans or Guarantee has been given by the company during the Financial year 2014-15.

Directors

Mrs. Sangeetha Arunkumar, (DIN. 00184320), Director of the company retire by rotation at
ensuing Annual General Meeting and being eligible, offer herself for re-appointment.

Mr. A T Jacob {DIN 01663815) has resigned on 20.09.2014 and Mr. Anand Subramanian (DIN
00064083) was appointed on 20.09.2014. Board placed its appreciation for the contribution of
Mr. AT Jacob during his tenure as a director of the company.

Auditors



S V Sabareesan & Co, Chartered Accountants, was appointed as Statutory Auditors of the
company upto the conclusion of Annual General Meeting in 2019 subject to ratification at every
Annual General Meeting. Company has received a letter, pursuant to Section 139 of the Companies
Act, 2013, from M/s. S V Sabareesan & Co, Chartered Accountants, confirming consent and their
eligibility for acting as Statutory Auditors of the Company, if the appointment is ratified at the
ensuing Annual General Meeting. The Board also recommends their appointment as Statutory
Auditors for the ensuing financial year.

Statutory Auditors’ Report

The Auditors’ Report does not contain any qualification. Notes to Accounts and Auditors
remarks in their report are self-explanatory and do not call for any further comments.

Energy Conservation, Research & Development, Technology Absorption, Foreign Exchange
Earnings And Ouigo

The information pertaining to conservation of energy, technology absorption, foreign exchange earnings
and outgo as required under Section 134(3) (i) of the Companies Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014 is furnished in Annexure 3 and forms part of this Report.

Acknowledgements

Youwr Directors gratefully acknowledge the continued co-operation and support received from
Bankers. Your Directors wish to express their appreciation for the dedicated and sincere efforts
put in by employees, which has resulted in a strong performance by the company.

On behalf of the Board of Directors

’\‘
MW o=

Date: 15" May, 2015 Ramesh Vangal Anand Subramanian
Place: Bengaluru Director Director
DIN: 00064018 DIN:00064083



FORM NO. MGT 8

EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2015

Pursuant to Section 92 (3} of the Companies Act, 2013 and rule 12(1) of the Company (Management & Administration) Rules, 2014,

. REGISTRATION & OTHER DETAILS:

CIN

U74140KAZ003PTCO31511

Regisiration: Date

27.01.2003

1
2
3 |Name of the Company
4

Ayurvedagram Heritage Weliness Cantre Private Limited

Category/Sub-category of the Company

Company Limited by Shares and Indian Non-Goverament Company

5 |Address of the Registered ofiice & contact defails

NO.3282,12TH MAIN ROADHAL || STAGE iNDIRANAGAR, BANGALORE-

580038
E-Mail Id: response@ayurvedagram.com

£ |Whether listed company

NO

Transfer Agent, i any.

7 iName, Address & contact details of the Registrar &

N.A

lII PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(Ali the business activiies contributing 10 % or more of the total furnover of the company shal§ be stated)

S. Ne. Name and Description of main products / services NIC Code ofthe | % o iotal turnover of the
Product/service company
1 Health Care Services 86901 92.48
2 Ayurvedic Medicines 21003 7.52
.  PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES- NOT APPLICABLE .
SN Name and address of the Company CIN/GLN Holding/ Subsidiary/ % of Applicable
Associate shares Section
held
1
2
|IV. SHARE HOLDING PATTERN e
{(Equity share capital breakup as percentage of total equity)
(i) Category-wise Share Holding
Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year % Change
Shareholders [As on 31-March-2014) [As on 21-March-2015] during the
Demat | Physical Totat % of Total Demat Physical Total % of Total year
Shares Shares
A. Promoters
{1} Indian
a} Individual/ HUF - 0.00% - 0.00% 0.00%
b) Central Govt 0.00% - 0.00% 0.00%
¢} State Govl(s) - 0.00% - 0.00% 0.00%
d) Bodies Corp. .00% - 0.00% 0.00%
e) Banks / Fi - 0.00% 0.00% 0.00%
f) Any other 0.00% - 0.00% 0.00%
Sub Total {A) (1) R - - 0.00% 000%|  0.00%
{2} Foreign
a} NRi Individuals 0.00% - 0.00% 0.00%




b) Other Individuals 0.00% 0.00% 0.00%

¢) Bodies Corp. - 0.00% 0.00% 0.00%

d) Any other - 0.00% 0.00% 0.00%

Sub Total (A} (2) 0.00% 0.00% 0.00%
TOTAL (4) - G.00% 0.00% 0.00%

B. Public Shareholding

1. Instifutions

a) Mutual Funds - 0.00% 0.00% 0.00%

b) Banks / - 0.00% 0.00% 0.00%

¢} Ceniral Govt . 0.00% (.00% 0.00%

d) State Govi(s) - 0.00% 0.00% 0.00%

e} Venture Capital Funds - 0.00% 000%|  0.00%

f) Insurance Campanies - 0.00% 0.00% 0.00%

g) Flls - 0.00% 0.00% 0.00%

h) Forgign Venture - 0.00% 0.00% 0.00%

Capital Funds

i} Others (specify) - 0.00% 0.00% 0.00%

Sub-total {B){1}:- - 0.00% 0.00% 0.00%

2. Non-Institutions

a} Bodies Corp.

i) Incian 1,665,000 74.00% 0.00%| -100.00%

il) Overseas - 0.00% 0.60% 6.00%

b) Individuals

i) Individual shareholders . 0.00% 0.00%( 0.00%

holding nominal share

capital upto Rs. 1 lakh

ii) individual 585,000 26.00% 0.00%| -100.00%

shareholders holding

nominal share capital in

excass of Rs 1 lakh

c) Others (specify} _

Non Resident Indians - 0.00% 0.00% 0.00%

Qverseas Carporate 0.00% 0.00% 0.00%

Bodies

Foreign Nationals - 0.00% 0.00% 0.00%

Clearing Members 0.00% 0.00% 0.00%

Trusis - 0.00% 0.00% 0.00%

Foreign Bedies - DR - 0.00% 0.00% 0.00%

Sub-total (B)(2):- 2,250,000 100.00% 0.00%: -100.00%

Total Public (B) 2,250,000 100.00% 0.00%| -100.00%

C. Shares held by 0.00% 0.00% 0.00%

Custodian for GDRs &

ARNDe




{ii) Shareholding of Promoter-NOT APPLICABLE

SN Shareholder's Name Shareholding at the beginning of the year | Shareholding at the end of the year | % change
in
No.of | %oftotal | %ofShares § No.of | % oftotal | % of Shares | shareholdi
Shares |Sharesofthe] Pledged/ | Shares | Sharesof | Pledged/ | g during
company | encumbered fne | encumbered | theyear
fo fotal company to tofal
shares shares
1 0.00% 0.00% 0.00%
2 0.00% 0.00% 0.00%
3 0.00% 0.00% 0.00%
4 0.00% 0.00% 0.00%

(ili} Change in Promoters’ Shareholding (please specify, if there is

no change)-NOT APPLICABLE

SN Particulars Shareheiding at the beginning of the | Cumulative Shareholding during the
year year
No. of shares % of fofal Mo, of shares % of total
shares shares

At the beginning of the year 0.00% 0.00%
Changes during the year 0.00% 0.0C%
0.00% 0.00%
.00% 0.00%
At the end of the year 0.00% 0.00%

(iv} Shareholding Pattern of top ten Shareholders

(Other than Directors, Promoters and Holders of GDRs and ADRs):

SN For each of the Top 10 Sharehoiding at the beginning of the | Cumulative Shareholding during the
shareholders year year
No. of shares % of total Mo, of shares % of total
shares shares
+ - |Kerala Ayurveda Limited &
1 lits representatives : o S
At the beginning of the year 1,665,000 74.00% 0.00%
Changes dusing the year 0.00% 0.00%
Al the end of the year 1,665,000 74.00% 0.00%
{v} Shareholding of Directors and Key Managerial Personnel:
SN Shareholding of each Shareholding at the beginning of the | Cumulative Shareholding during the
Directors and each Key year year
anagerial Personnel No. of shares % of total No. of shares % of total
shares shares
1 |S.K Arun Kumar : .
Al the beginning of the vear 292,500 13.00% 0.00%
Changes during the year 0.00% 0.00%
Al the end of the year 2925001 13.00%
2 I5angestha Arun Kumar S
At the beginning of the year 292,500 13.00% 0.00%
Changes during the year 0.00% 0.00%
Al the end of the year 2825007  13.00%




V. INDEBTEDNESS -

]

indebiedness of the Company includin

g interest outstandingfaccrued but nof due for payment.

{Amt, Rs./Lacs)

Particutars

Secured Loans exciuding

deposits

Unsecured Loans

Deposits

Total indebledness

Indehtedness at the beginning of the financial year

iy Principal Ameunt

ii) Interest due but ot paid

iif) Interest acerued but not due

Total (f+ii+ii)

Change in Indebtedness during the financial year

* Addition

* Reduction

Net Change

Indebtedness at the end of the financial year

i} Principal Amount

i) Interest due but not paid

iii} Interest accrued but not due

Total (i+i+ii)

|V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-NIL

A. Remuneration fo Managing Director, Whole-time Directors andfor Manager:

SN Particulars of Remuneration

Name of MD/WTD/ Manager

Total
Amount

Name

(Rsfl.ac)

Designation

1 |Gross salary

fax Act, 1861

(a) Salary as per provisions contained in section 17(1) of the income-

{b) Value of perquisites ufs 17(2) Income-tax Act, 1981

{c} Profits in Heu of salary under section 17(3) income- tax Act, 1961

2 {Stock Opticn

3 |Sweat Equity

Commission
4 - as % of profit
- others, specify

5 |Others, please specily

Total {A)

Ceilling as per the Act

B. Remuneration fo other Direclors

SN. Parficutars of Remuneration

Name of Directors

Total
Amount

{RsiLac)

1 |independent Directars

Fee for attending board commitiee

Commission

Others, please speciiy

Total (1}

2 {Other Non-Executive Directors

Fae for atiending board commitiee

Commission

Others, please specify

Total (2}

Total {B)={1+2)

Total Managerial Remuneration

Qverall Celling as per the Act




Others, please specify

Total (2}

Total (B)={1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

C. Remuneration to Key Managerial Personnet other than MD/Manager/WTD

SN. Particulars of Remuneration Name of Key Managerial Persennet Total
Amount
Name {Rs/Lac)
Designation CEO CFO Cs
1 iGross salary
{a) Salary as per provisions contained in
section 17(1} of the lncome-tax Act, 1961
(b} Value of perquisites u/s 17{2) Income- "
(c} Profits in lieu of salary under section
17(3) Income- tax Act, 1961 -
2 iSteck Option _
3 |Sweat Equity
Commission
4 |- as % of profit .
- others, specify ;
5 |Others, please specify
Total - - - -
VIl PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: S L : :
Type Section Brief Description Details of Penalty {  [Authority {RD / NCLT/| Appeal made, if any
of the Punishment/ COURT] (give Details)
Compani Compounding fees
es Act imposed
A. COMPANY
Penalty
Punishment
Compaunding
B. DIRECTORS
Penalty
Punishment
Compounding
C. OTHER OFFICERS N DEFAULT
Penalty
Punishment
Compounding




i.

ANNEXURE - 2

FORM NO. AQC -2

(Pursuant to clause {h} of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts)
Rules, 2014,

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties
referred to in sub section (1} of section 188 of the Companies Act, 2013 including certain arms length transaction

under third proviso thereto.

Details of contracts or arrangements or transactions not at Arm’s length basis.-NOT APPLICABLE

2. Details of contracts or arrangements or transactions at Arm’s length basis,
S.no | Name of the Related Party Nature of Duration of  the | Transaction
relationship contract, Salient | Amt in Rs
Terms and Advance | Lacs
paid

Holding NA 34.06

1 Purchase of Medicines- Kerala Ayurveda Ltd Company
Rendering of Services to Kerala Ayurveda Ltd Holding NA 0.23

2 Company
Rendering of Services by Kerala Ayurveda Ltd Holding NA 48

3 Company
Rendering of Services- Ayurvedic Academy Inc Fellow NA 1.28

4 Subsidiary
Rendering of Services- Global Nutrifood Private Limited Comman NA 0.18

5 Director
Rendering of Services- Katra Holding Private Limited Comman NA 23.66

6 Director
Rendering of Services-Katra Phytochem (india} Private Common NA 0.61

7 Limited Director
Purchase of Vegetables- Avan Agrotech Privaie Limited Common NA 0.45

g Director
Receiving of Ticket Servicing by Mason & Summers Common NA 3.04

g Leisure Pvt Ltd Director
Borrowings- Kerala Ayurveda Ltd Holding NA {13.37)

10 Company
Borrowings- Katra Holding Private Limited Common NA 62.06

11 Director

ANNEXURE 3

Information in accordance with Section 134{3){m) of the Companies Act, 2013 read with Rule 8 of the
Companies (Accounts) Rules, 2014 and forming part of the Board’s Report for the year ended 31%

March, 2015.
A. CONSERVATION OF ENERGY

. The Steps taken or Impact on conservation of energy- NIL

. The Steps taken By the Company for utilizing alternate source of energy -NIL
1. The Capital Investment on energy conservation equipments - NIL




SV SABAREESAN & CO, Chartered Accountants

# 34, 1st Biock, 5th Cross, Kumarapark West, Bengaluru 560020

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
AYURVEDAGRAM HERITAGE WELLNESS CENTRE PRIVATE LIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statemenis of AYURVEDAGRAM HERITAGE
WELLNESS CENTRE PRIVATE LIMITED {"the Company"), which comprise the Balance Sheet s
at March 31, 2015, the Statement of Profit and Loss and the Cash Flow Statement for the year

then ended, and a summary of significant accouniing policies and other explanatory
information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect {o the preparation of these standalone
financial statements that give a frue and fair view of the financial position of the Company in
accordance with the accounting prnciples generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014, This responsibilify also includes mainfenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of fhe Company and for preventing and deteciing frauds and other iregularities;
selection and application of appropriate accounting policies; making judgments and
esfimates that are reasonable and prudent; and design, implementaiion and maintenance
of adequate intemnal financial controls, that were operating eifectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and audiiing
standards and matters which are required to be included In the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit in
accordance with the Standards on Audifing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the

audit to obtain reasonabie assurance about whether the financial statements are free from
material missiaternent.

An audit invoives performing procedures to obiain audit evidence about the amounts and
the disclosures in the financial staiements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due 1o fraud or error. In making those risk assessments, the auditor
considers intemal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, buf not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls sysiem over
financial reporting and the operating effectiveness of such controls.



SV SABAREESAN & CO, Chartered Accountants

# 34, 1st Block, 5th Cross, Kumarapark West, Bengaluru 560020

An audit also includes evaluating the appropricteness of the accounting policies used and
ine reasonableness of the accounting estimaies made by the Company’s Directors, as well
as evaluating the overdll presentation of the financial statements.

We believe that the audit evidence we have obtdined is sufficient and appropriate to
provide a basis for our audit opinion on the standalene financial statements.

OPINION

In our opinion and to the best of our information and according o the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

(@} in ihe case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2015;

(b) in the case of the Statement of Profit and Loss, of the profit for the year ended on
that date; and

[c) inihe case of the Cash Flow Statement, of the cash flows for the year ended on
that date.

OTHER MATTERS

The financial statements of the Company for the year ended March 31, 2014 were audited
by another auditor whose repori dated 23 May 2014 expressed an unmodified opinion on
those statemenis

Cur opinion is not qudlitied in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies {Auditor's Report) Crder, 2015 (the Order) issued by the
Ceniral Government of India in ferms of Section 143(11) of the Aci, we give in the
Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Seciion 143(3) of the Act, we report that:

a. We have sought and obtained ail the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢. The Balance Sheet and the Statement of Profit and Loss and ithe Cash Fow Statement
dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforescid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

e. On the basis of ihe written representations received from the directors as on March
31, 2015 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2015, from being appeinted as a director in terms of
Section 164(2} of the Act.



S VSABAREESAN & CO, Chartered Accountants

# 34, 1st Biock, 6th Cross, Kumarapark West, Bengaluru 580020

f. With respect io the other matiers to be included in the Auditor's Report in
accordance with Rule 11 of the Companies [Audit & Auditors) Rule, 2014, in our

opinion and to the best of our information and according to the explanation given to
Us:

i. The Company has disclosed the impact of pending litigations on its financial
posiiion in its financial statements.

ii. The Company did not have any long term contracts including derivative contracts
for which there were any matericl foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor
Ecucation and Protection Fund by the Company during the year.

For S V Sabareesan & Co.,
Chartered Accountants
{Firm Regn, No.: 0135993)

Gabrctteocan S V.
Sabdareesan SV
Proprietor

(Membership No.; 208917)

Bengaluru, May, 15, 2015

W



SV SABAREESAN & CO, Charlered Accountants

# 34, 1sl Block, 5th Cross, Kumarapark West, Bengaluru 560020

ANNEXURE REFERRED TO IN PARAGRAPH 1 UNDER "REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS" SECTION OF THE INDEPENDENT AUDITORS' REPORT TO
THE MEMBERS OF AYURVEDAGRAM HERITAGE WELLNESS CENTRE PRIVATE LIMITED ON
THE ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2015.

i.

Inrespect of its fixed assels:

a) Tne Company has maintained proper records showing full particulars including
quaniitative details and situation of the fixed assets

b] As explained to us, all the fixed assets have been physically verfied by the
management in a phased periodical manner, which in our opinion is reasonable,
having regard to the size of the Company and nature of its assets. The Company is in
process to aliot the asset code for iis fixed assets. No material discrepancies were
noticed on such physical verfication.

Inrespect of its inventories:

a) Physical verification of inventory has been conducted at reasonable intervals by the
management;

b} The procedures of physical verification of inventory followed by the management
reasonable and adequate in relation to the size of the company and the nature of its
business.

¢} The company i mainicining proper records of inventory and no material
discrepancies were noticed on physical verification.

During the vear, the company has notf granted any loan to parties covered in the register
maintained under Section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of ifs business for fhe purchases of inventory and fixed assets and for the sale of
goods and services and during the course of our audit, we have not observed any
continuing failure to comrect major weaknesses in such infernal controf system.

The Company has not accepied deposits within the meaning of sections 73 to 74 of the
Companies Act, 2013, during the year.

We have been informed that Central Government has not prescribed maintenance of
cost records under section 148(1) of the Companies Act, 2013.

According to the information and explanations given to us in respect of statutory dues:

a) According to the records of the Company, the Company is generdally regular in
depositing undispuied statutory dues, Income-tax, PT, provident fund, employees'
state insurance, value added tax, cess, luxury fax, and other material statutory dues
with the appropriate authorities. However, we have observed an instance of delay in
remitiing the Income Tax into the Government account; the same has since been
remitted.

b) there are no disputes in relation to income tax or sales tax or wedalth tax or service {ax
or other statutory matiers.



SV SABAREESAN & CO, Chartered Accountants

# 34, 1st Block, 5th Cross, Kumarapark West, Bengaluru 560020

¢) During the year, no amount was required {o be transferred jo investor education and
protection fund in accordance with the relevant provisions of the Companies Act,
1954 (1 of 1956} and rules made thereunder.

The Company neither has accumulated losses as at the end of the financial year nor has

incurred cash losses during the financial year and in the immediately preceding financial
year.

Based on our veiification and according to the information and expianations given by
the management, .the Company has not defaulted in the repayment of dues to banks.
The Company has not issued any debeniures.

. The Company has not furnished guarantees for loans availed by others from banks or

financial institutions.

. The Company has not taken any ferm loans during the year.

. Based on the audit procedures adopted and information and explanations given to us

by the managemeni, no fraud on or by the Company has been noticed or reporied
during the course of our qudit.

For SV Sabareesan & Co.,
Chartered Accountanis
(Firm Regn. No.: 0135995)

CBatrakgoian & V.
Sabareesan SV

Proprietor

{Membership No.: 208717)

Bengalury, May, 15, 2015



Ayurvedagram Heritage Wellness Centre Private Limited
Regd Qffive: 3282, 12th Main, HAL 25d Stage, Bangalore 560008 CIN: D74 10K A2003PTCO31511
Balance Sheet as at 31 March, 2015

Particulars Note No.| As at 31 March, 2015 | As at 31 March, 2014

Amountin Rs Amount in Rs

A |EQUITY AND LIABILITIES

1|Shareholders’ funds
(a) Shate capital 3 22,500,000 22,500,000
(®) Reserves and surplus 4 22,484,835 18,895,956
44 984 833 41,395,956
2{Non-current liabilities
(a) Long-term borrowings 5 13,335,253 17,406,270
(&) Deferred tax linbilides (net) 4,940,541 6,132,689
(¢} Long-term provisions 6 1,397,614 1,098,955
19,673,408 24,637,914
3|Current liabilities
() Short Term Bomrowings 7 14,323,755 14,729,538
(3} Trade payables 8 1,734,195 4,749,987
{c) Other current liabilities 9 13,901,401 13,646,983
{d) Short-term provisions 16 5,250,009 4,724,396
35,209,360 37,850,905
TOTAL 99,867,603 103,884,775
B [ASSETS

1{Non-current assets
(=) Fixed assets

& Tangible assets 1n 57,364,862 62,576,760
{b) Long-term Loans and Advances 12 563,304 2,102,121
{c) Other Non-current Assets 13 30,420,228 30,420,228
88,348,304 95,009,109
2{Current assets
{») Inventores 14 1,601,672 1,053,214
{b) Trade receivables 15 4,589,179 6,064,832
{c) Cash and cash equivalents 16 4,252,591 1,154,974
{d) Short-term loans and advrnces 17 1,075,767 512,646
11,519,200 8,785,666
TOTAL 99,867,603 103,884,775
See accompanying notes forming part of the financial statements 1t 30
In terms of our repott attached.
For SV Sabareesan & Co For and on behalf of the Board of Directors
Chartered Accountants Ayurvedagram Heritage Wellness Centre Pyt Lid,,

Firm Regn No.0135998

“
Epporscegpn V. M : :l‘\‘\%

Sabareesan SV Ramesh Vangal .~ Anand Subramanian

Proprietor Director Director
Membership No 208917

Bengalury, 15 May, 2015 Bengaluru, 15 May, 2015




Ayurvedagram Heritage Wellness Centre Private Limited
Regd Offfee: 3282, 12th Main, HAL 2nd Stage, Bangalore 550008 CIN: U74140KA2003PTCO31511
Statement of Profit and Loss for the year ended 31 March, 2015
Particulars ’ Note No.| For the year ended | For the year ended
31 March, 2015 31 March, 2014
Amount in Rs, Amount in Rs,
1 |Revenue from operations 18 63,659,715 56,400,445
2 {Total revenue 63,659,775 56,400,445
3 |Expenses
{a} Purchase of Provisions and Consumables 19-a 4,557,491 4,363,947
(b} Purchases of Stock-in Trade 1%-b 3,347,852 2,726,958
{c) Changes in inventodes of Traded Item & Prov and Consamables 19-¢ {548,458) 154,900
(dy Employee benefits expense 20 17,695,281 13,403,882
(e) Finance costs 21 5,240,695 1,451,456
(f) Depreciation and amortisation expense 11 4,626,405 3,709,774
() Other expenses 22 20,701,115 20,328,526
Total expenses 55,620,380 46,139,443
4 |Profit before tax (3~ 2) 8,039,395 10,261,002
5 [Tax expense:
(a) Cucrent tax 3,100,108 3,718,907
(t) Deferred tax (1,192,148){ | (41,162)
Total 1,907,966 | 4 3,677,745
6 {Profit for the year (4 + 5) 6,131,435 6,583,258
7 |Earnings per equity share
(a) Basic 273 293
Weighted average number of equity shates (face value of Rs. 10/- cach) 2,250,000 2,250,000
See accompanying notes forming part of the financial statements 1to0 30
In terms of our repott attached.
For 8V Sabareesan 8 Co For and on behalf of the Board of Directors
Chartered Accountants Ayurvedagram Heritage Wellness Centre Pvt Lid.,
Fizm Regn No.0135998
B
Moo
Sobront,e ouan £V — h-.y\/f/
Sabareesan SV Ramesh V. R Anand Subramanian
Proprdetor Director Diirector
Membership No 208917
Bengaluru, 15 May, 2015 Bengaluru, 15 May, 2015
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Ayurvedagram Heritage Wellness Centre Private Limited

Repd Offfcer 3282, 12th Matn, HAL 2nd Stage, Bangalore 560008 CIN: U74140KA2003PTC031511
Cash Flow Sratement for the year ended 31 March, 2015
Particulars For the year ended For the year ended
March 31, 2015 March 31, 2014
Amtin Rs Amt in Rs
A. Cash flow from operating activities
Net Profit / (Loss) before extraordinary items and tax 8,039,395 10,261,002
Adiuitrente for:
Depreciation and amortisation 4,626,405 3,709,774
(Profit) / loss on sale / wiite off of assets (70,202 -
Bad Debts - (100,990
Finance costs 5,240,695 1,451,456
Opersting profit / loss) before working capital changes 17,836,293 15,321,243
hanges in working eabital:
Adjustments for (increase) [ decrease in operating asseis:
Inventories (548,458) 154,900
Trade receivabies 1,475,653 (2,186,574)
Short-term loans and advances (563,122) (77,436G)
Long-term loans and advances 1,538,817 1,319,500
Adinstments for increase [ (detreass) in gperating Fabifities:
Trade payables (3,015,792) 3,516,114
Other current labilities 254,417 1,702,405
Other long-term liabilities ) 298,659 205,401
Short-term provisions 525,613 2,131,106
Cash generated from operations 17,802,080 22,086,659
Net income tax (patd) / refunds {3.100.168) (3.718,907)
Net cash flow from / (used in) operating activities (A) 14,701,972 18,367,753
B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances (2,136,861} (4,945,503}
Proceeds from sale of fixed assets 250,000 -
Net cash flow from / (used in) investing activities (B) (1,886,861) (4,945,503)
C. Cash flow from financing activities
Proceeds from long-term borrowings 4,881,745 (12,912,368)
Repayment of long-term bortowings (8,952,761) (8,195,652)
Net increase / {decrease} in working eapital borrowings (405,783) 9,891,744
Finance cost (5,240,695) (1,451,456)
Net cash flow from / (used in) financing activities (C) (9,717,494) (12,667,733)
Net increase / {decrease) in Cash and cash equivalents (A+B+C) 3,097,617 754,516
Cash and cash equivalents at the beginning of the year 1,154,974 400,457
Cash and cash equivalents at the end of the year 4,252,590 1,154,974
Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 16) 4,252,591 1,154,974
Less: Bank balances not considered as Cash and cash equivalents as defined in - -
Net Cash 2nd cash equivalents (as defined in AS 3 Cash Flow Statersentr) included 4,252,591 1,154,974
Cash and cash equivalents at the end of the year ¥
* Comprises () Cash on hand 2,203,402 194,137
(by Chegues, dmfts on hand - B
(c) Balances with banks (i} In cursent accounts 1,936,764 895,587
{d) Others (Credit Cards Swiping) 112,424 65,250
Notes:

{) The Cash Fiow Statement refiects the combined cash flows petaining to continuing and discounting opetations.
{it) These carmacked account balances with banks can be utilised only for the specific identified pusposes.
See accompanying notes forming part of the financial statements

In terms of our report attached.

For SY Sabareesan & Co For and on behalf of the Board of Directoss
Chartered Accountants Ayurvedagram Heritage Wellness Centre Pvt Ltd.,
Firm Regn No.0135998

Sabaieagoid ), Q\N W ‘ *“—-lf"/@"
Sabareesan SV Ramesh Vangal Anand Subramanian
Propdetor Director Director

Membership No 208917

Bengnlury, 15 May, 2015 Bengalury, 15 May, 2015




Ayurvedagram Heritage Wellness Centre Private Limited
Notes forming part of the financial statemenis

1

b}

8

Background

Ayurvedagram Heritage Wellness Centre Private Limited was incorporated on 27th January 2003 and CIN is
UT4140KA2003PTC031511

Significant Accounting Policies

Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in
India ( India GAAP), to comply in zll material respects with the Accounting Standards notified under Section 211(3C)[Companies
{Accounting Standards) Rules, 2006 (zs amended}] and other relevant provisions of the Companies Act, 1956. The financial statements
have been prepared under the historical cost convention on an accrual basis,

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires the management to make
estimates and assumptions that affect the reported balances of assets and labilities and disclosure of contingent liabilities as at the date
of the financial statements and the results of operations during the reporting pedod. The management believes that the estimates used
in preparation of the financial statements are prudent and reasonable. Although these estimates aze based upon manapement’s best
knowledge of current events and actions, actual results could differ from these estimates.

Tangible Fixed Assets

Fixed assets are stated at cost (or faic value, in case of acquisitions under slump sale) less accumulated depreciation and impaitment
loss, if any. Cost comprises the purchase price and any attdbutable cost of bringing the asset to its working condition for its intended
use. Interest and other financing costs relating to borrowed fuads attributable to the consteuction or acquisition of fixed assets are
capitalized to the extent they relate to the pedod ll such assets ace ready to be put to use.

Depreciation

i} Depreciation on all other fixed assets is provided based on the usedful lives of the asset as preseribed under Schedule IT of the
Companies Act 2013, .Depreciation on additions has been caleufated on prorata basis.

Assets Useful Life in years (SchedulelE)
Land Nit

Building 30

Office Ecppments 5

Computers & Peripherals

Vehicles 8

Furnitures & Fittings 10

ii) Individual assets with cost not exceeding Rs. 5,000 are depreciated fully in the year of purchase.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will low to the Company and the tevenue can be
reliably measured and no significant uncestainty exists regarding realization of the consideration. Sales are recogpised whea the
property in the goods is transferred and are recorded net of trade discounts, rebates and value added tax.Sales are inclusive of Excise

duty. Interest Income is recognised on a time proportion basis taking into account the amount outstanding and eate of interest
applicable.
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k)

1)

Foreign Currency Transaction
Initial Recognition :
Foreign currency transactions age recorded in the reporting curzency, by applying 1o the foreign currency amount the exchange rate

between the reporting currency and the foreign curcency at the date of the transaction.
Conversion :

Foreign cucrency monetary items are repocted using the closing rate. Non-monetary items that are cardied in terms of histosical cost
denominated in a foreign currency are reported using the exchange rate at the date of the transaction.
Exchange Differences :

Exchange diffesences acising on the settiement of monetary items or on reporting company's monetary items at rates different from

those at which they were initially secorded during the year, or reposted in previous financial statements, are recognised as income or as
expenses in the year in which they arise.

Inventories

Raw Materals, ate carried at lower of cost and net realisable value. Cost is determined on a weighted average basis. Stores and Spare
pacts are carried at cost, less provision for obsclescence. Finished goods produced or purchased by the Company are cacried at lower
of cost and ner realisable value. Cost includes direct material and labour cost and a proportion of the manufacturing overhends.

Taxes on Income

Current income tax expense comprises current tax and deferced tax, Current tax is determined a the amount of tax payable in respect
of taxable income for the period and computed in accordance with the provisions of the Income Tax Act, 1961.

Deferred tax is recognised for future tax consequences arising out of the tining differences between the tax basis and the book profit.
Deferred Tax assets ace recognised only if there is reasonable certainty that they will he realised (except where there are unabsorbed
depreciation and carry forward of business losses, it is recognised only if there is victual certainty) and are reviewed every year. The tax
affect is caleulated on the accumulated timing differences based on the enacted or substantially enacted tax rates.

Earnings per Share

Basic earnings per shace is calculated by dividing the profit or loss for the year attributable to equity shareholders (after deducting
preference dividends and atiributable taxes, if any) by the weighted average number of equity shares outstanding dusing the period.
For the purpose of calculating diluted carnings per share, the profit or loss for the period attsibutable to equity sharcholders and the

weighted average number of shares outstanding during the period are adjusted for effects of all dilutive potential equity shares, where
ascertainable.

Provision and Contingent Liability

A provision is recognized when the Company has a present obligation as 4 result of past event and it is probable that an outflow of
resources will be required to settle the obligation, in respect of which a reliable estimate can be made to settle the obligation at Balance
sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates. Liabilities which are

material and whose outcome cannot be ascertained with reasonable certainty is treated as contingent and to the extent not provided
for are disclosed by way of notes.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and in hand and deposits held with bank having maturity perod of three months or
less from the date of investment.

Previous year figures have been regrouped/ reclassified, whesever necessary to correspond with the current year's
classification/disclosure.




Ayurvedagram Heritage Wellness Centre Private Limited

Notes forming part of the financial statements

3|Share capital

Particulars As at 31 March, 2015 As at 31 March, 2014
Number of shares In Re Number of shares InRs
(a) Authorised Capital
Equity shares of Rs. 10/~ each with voting rights 2,500,000 25,000,000 2,500,000 25,000,000
(b) Issued Capital
Equity shares of Rs. 10/- each with voting rights 2,250,000 22,500,000 2,250,000 22,500,000
{¢) Subscdbed and fully paid up
Equity shares of Rs. 10/- cach with voting rights 2,250,000 22,500,000 2,250,000 22,500,000
‘Total 2,250,000 22,500,006 2,250,000 22,500,000
Notes:
(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reposting pedod:
Particulars Opening Fresh issue Buy back Closing Balance
Balance
Equity shares with voting rights
Year ended 31 March, 2015 2,250,000 - - 2,250,000
- Number of shares 22,500,000 - - 22,500,600
= Amoust (In Rs.}
Year ended 31 March, 2014
- Number of shares 2,250,000 - - 2,250,000
- Amoant (In Rs) 22,500,000 - - 22,500,000
Particulars
Notes:
(i) Details of shares held by the holding company, the sltimate holding
company, their subsidiaries and associates:
Particulars Equity shares
with voting
rights
Number of
shares
As at 31 March, 2015
el Ayurveda Lid, the holding company 1,665,000
Katra Holdings Ltd, the ultimate holding company
Subsidizdes of the holding company
Associates of the holding company
Subsidiaries of the ultimate holding company
Associates of the uldmate holding company
As at 31 March, 2014
Kerala Ayurveda Lid, the holding company 1,665,000
Katra Heldings Ltd, the ultimate holding company
Subsidiazies of the holding company
Associates of the holding company
Subsidiares of the ultimate holding company
Associates of the ultimate holding company
{iv) Details of shares held by each shareholder holding more than 5% shares:

Class of shares / Name of shareholder As at 31 March, 2015 As at 31 March, 2014
Number of % holding in |Number of shares{ % holding in that
shares held that class of held clags of shares

shares
Equity shares with voting riphts
Kezala Ayurveda Lid 1,665,000 T4% 1,665,000 4%
Sangeetha Arunkumar 292,500 13% 292,500 13%
S K Arvnkumar 292,500 13% 292,500 13%




Notes forming part of the financial statements

Ayurvedagram Heritage Wellness Centre Private Limited

4| Reserves and surplus

Particulars As at 31 March, 2015 As at 31 March, 2014
Amount in Rs Amount in Rs
(a) Surplus / (Deficif) in Statement of Profit and Loss
Opening balance 18,895,955 12,312,698
Add: Profit / (Loss) for the year 6,131,435 6,583,258
Less: Transfer to Depreciation reserve (Refer note 30) 2,542,556
Closing balance 22,484,835 18,895,955
Total 22,484,835 18,895,956
5{Long-term bortowings
Particulars As at 31 March, 2015 As at 31 March, 2014
Amountin Rs Amount in Rs
(®) Term loans
From banks - Refer Note 23
Secured - 9,528,637
Unsecured 1,054,846 478,970
1,054,846 10,007,607
(b) Loans and advances from related parties- Refer note 23
Unsecured 12,280,407 7,398,063
12,280,407 7,398,663
Total 13,335,253 17,406,270
6(Long-term Provisions
Particulars As at 31 March, 2015 As at 31 March, 2014
Amount in Rs Amountin Rs
(7) Others:
() Gratuity Provision 1,397,614 1,098,950
Total 1,397,614 1,098,956
7|Short-term borrowings
Particulats As at 31 March, 2015 As at 31 March, 2014
Amountin Rs Amount in Rs
From banks -Notes 24 (1) & (i)
Secured 14,323,755 14,729,538
Total 14,323,755 14,729,538




§|Trade payables
Particulars As at 31 March, 20153 As at 31 March, 2014
Amount in Rs Amountin Rs
Pavables for Goods and Services 1,734,193 4,749,987
Total 1,734,195 4,749,987
91Other current liabilities
Particulars As at 31 March, 2015 As at 31 March, 2014
Amount in Rs Amountin Rs
{a) Other payables
-Stanutory remittances (Conuributions to PF and ESIC,
Withholding Taxes, Excise Dutv,Service Tax etc.)
a) TIDS Payable- Contractors 758 608
b) TDS Payable- Commission - -
c) TDS Payable- Professional Charges 29,500 79,448
d) TDS Pavable- Salary 322,961 43,732
) Composite tax Payable 86,311 2,240
£} Hospital Tax Payable - 58,770
g) Provident fund payable 101,180 69,676
1) Professional Tax Payable 5,950 4,200
() Advances from customers 12,780,641 1,239,750
(c) Loan repayable within one vear
Term Loans-Ramakar Bank Limited - 11,946,036
Axis Bank-Car Loan 226,158 202,523
Kotak Mahindra Prime Ltd-Car Loan 345,702 -
Total 13,899,161 13,646,983
10{Short-term provisions
Particulars As at 31 Mazch, 2015 As at 31 March, 2014

Amount in Rs

Amountin Rs

(a) Provision for Employvee benefits:

-Salaries and Wages Pavable 934,531 828,219
{a) Provision - Others:
(i) Provision for tax {net of advance tax Rs 39,129,603 (As at 31 4070447 3,701,401
March, 2014 Rs 35,01,127))
(i) Provision for Expenses 245,031 194,776
Total 5,250,009 4,724,396
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Notes forming part of the financial statements

Ayurvedagram Heritage Wellness Centre Private Limited

12} Long-Term loans and advances
Particulars As at 31 March, 2015 |As at 31 March, 2014
AmountinRs Amountin Rs
{a} Security deposits 383,078 319,888
() MAT credit entitlement - Unsecured, considered good 180,226 1,782,233
Total 563,304 2,102,121
13 [Other non-current assets
Particulars As at 31 March, 2015 }As at 31 March, 2014
Amount in Rs Amountin Rs
(a) Others
(1) Capital Advances 30,420,228 30,420,228
Total 30,420,228 30,420,228
Note: Long-term debts due from:
Advance to Holding Company - .
14| Inventories
(Atlower of cost and net realisable value)
Particulars As at 31 March, 2015 |As at 31 March, 2014
Amountin Rs Amount in Rs
(n) Pharmacy- Medicines 1,091,321 776,502
(1) Other Consumables 510,351 276,712
Total 1,601,672 1,053,214
15| Trade receivables
Particulars As at 31 March, 2015  |As at 31 March, 2014
Amountin Rs Amount in Rs
‘T'rade receivables outstanding for a period exceeding six months
from the date they were due for payment
Unsecured, Considered Good 86,422 10,007
Other Trade receivables
Unsecured, Considered Good 4,502,757 6,054,825
Total 4,589,179 6,004,832
Note: Trade receivables include debts due from:
Directors *
Other officers of the Company *
Private companies in which any director is a Director 421,380 2,186,145
Private companies in which any director is a member - -




16{Cash and cash equivalents

Particulars As at 31 March, 2015 |As at 31 March, 2014
Amountin Rs Amount in Rs

(a) Cash on hand 2,203,402 194,137
(BYChegues in Hand
(¢} Balances with baaks

(i} In current accounts 1,936,764 895,587
{d) Others:

(@) Credit Card coliection due 112,424 65,250

Total 4,252,591 1,154,974

Rs 39,74,015/- (Previous Year Rs 11,54,974/-)

Of the above, the balances that meet the definition of Cash and cash equivalents as per AS 3 Cash flow Statements is

17|Short-term loans and advances

Particulars As at 31 March, 2015  |As at 31 March, 2014
Amount in Rs Amountin Rs
() Loans and advances to employees 330,211 4,500
(b} Prepaid expenses 17,193 51,919
(c) Balances with government authorities
(@ Input VAT 168,651 180,099
(i) TS Receivable 14,654 200,274
{d) Other Advances
{iy Advance to Suppliers 545,058 75,854
Total 1,075,767 512,646




Ayurvedagram Heritage Wellness Centre Private Limited
Notes forming part of the financial statements

18 |Revenue from Operations
For the year ended | For the year ended
31 March, 2015 31 March, 2014
Amount in Rs Amount in Rs
()} Sale of products @ (Refer Note (i) below) 3,518,160 2,716,178
{(b)Sale of services @ (Refer Note (i) below) 58,870,764 52,754,217
(c)|Other operating revenues @ (Refer Note (iii} below) 1,270,851 930,050
Total 63,659,775 56,400,445
For the year ended | For the year ended
31 Mazrch, 2015 31 March, 2034
Note Amount in Rs Amount in Rs
(i) [Sale of products comptises @:
Traded goods
Sale of Medicine 3,518,160 2,716,178
Total - Sale of traded goods 3,518,160 2,716,178
(iiySale of services comptises @:
Treatment & Nursing 58,870,764 52,754,217
Total - Sale of services 58,870,764 52,754,217
(il Other operating revenues # comprise:
Other Income 1,270,851 930,050
Total - Othet operating revenues 1,270,851 930,050
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Notes forming part of the financial statements

19-a

Purchase of Provisions and Consumables

Particulass For the year ended 31 | For the year ended 31
March, 2015 Mazch, 2014
Amount in Rs Amount in Rs
Purchase of Provisions and Consumables 4,557,491 4,363,947
Total 4,557,491 4,363,947
19-b|Purchase of traded goods-Medicines
Particulars For the year ended 31 | For the year ended 31
Mazch, 2015 March, 2014
Amount in Rs Amount in Rs
Purchase of Medicine for resale 3,347,852 2,726,958
Total 3,347,852 2,726,958
19-c{Changes in inventories of Traded Items and Provision & Consumables
Particulars For the year ended 31 | For the year ended 31
Mazch, 2015 March, 2014
Amount in Rs Amount in Rs
Inventores at the end of the year
Stock of Provisions and Consumables 510,351 276,712
Stock of Medicines 1,091,321 776,502
1,601,673 1,053,214
Inventories at the beginaing of the year:
Stock of Provisions and Consumables 276,712 262,267
Stock of Medicines 776,502 945,847
1,653,214 1,208,114
Net {increase) / decrease (548,458) 154,900
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20)Employee benefits expense

Particulars For the year ended 31| For the year ended 31
March, 20135 March, 2014
" Amount in Rs Amount in Rs
Salaries and wages 16,281,294 12,424,613
Coatributions to provident funds 586,348 454,619
Gratuity 346,845 235,090
Staff welfare expenses 480,794 288,660
Taotal 17,695,281 13,403,882
21|Finance costs
Partculars For the year ended 31| For the year ended 31
March, 2015 March, 2014
Amount in Rs Amount in Rg
(2} Interest expense om:
(i} Borrowings 4,486,497 1,121,974
(i) Others
- Interest on delayed / deferred payment of income tax 670,090 388
- Interest on Vehicle Loans 65,185 87,952
- Bank Charges 18,923 241,242
Total 5,240,695 1,451,456
22} Other expenses
Particulars For the year ended 31| For the year ended 31
March, 2015 March, 2014
Amount in Rs Amount in Rs
Consumpiion of stores and sparte pasts
Advetsement 348,366 406,046
Power and fuel 963,976 905,754
Repairs and maintenance - Buildings 1,568,054 1,606,263
Repairs and maintenance - Others 2,255,340 1,787,346
Insurance 70,216 62,153
Rates and taxes 213,633 317,800
Communication 202,558 169,586
Marketing Expenses 258,406 137,507
Travelling and conveyance 410,017 265,581
Treatment Expense 5,344,454 2.930,587
Printing and stationery 29,166 54,809
Freight and forwarding 36,850 26,305
Sales commission 524,996 516,090
Sales discount 6,519,426 6,845,155
Security Charges 717,815 (42,524
Business promotion 104,458 297,814
Legal and professionat 98,000 2,279,401
Paymeats to auditors (Refer Note (i) below) 88,270 56,180
Bad trade and other receivables, loans and advances written off - 100,990
Miscellaneous expenses 857,075 830,635
Total 20,701,115 20,328,526
Notes:
Particulars For the year ended 31| For the year ended 31
March, 2015 March, 2014
Amountin Rs Amountin Rs
(i) Paysnents to the auditors comprises (net of service tax input credit,
where applicable):
As auditors - starutory andit 56,180 56,180
For taxation matters 28,090 11,236
Our of pocket expense 4,000
Total 88,270 67,416




Ayurvedagram Heritage Wellness Centre Private Limited
Notes forming part of the financial statements

23

Long-term borrowings (refer Note 5 )

Nozes:

long-term borrowings:

(D) Details of terms of repayment for the other long-term borrowings and security provided in respect of the secured other

from related parties

Particulars Terms of repayment and As at 31 March, 2015 As at 31 March, 2014
security* Secured Unsecured Secured Unsecured
loang 5
Ratnakar Bank Ltd (Repayable after|Equitable Paripassu Mortagage of - 9,528,637
1 year) Land & Building, Personal
Guarantee of Two Directors and
Corporate Guarantee of Holding
Company M/s Kerala Ayurveda
Lid
Kotak Prime Bank-Innova Car Secured by Car taken on Loan - 802,298 - 478,970
Lozn personal guarantee of one director
Axis Bank-Innova Car Loan Secured by Car taken on Loan - 252,548 - 478,970
personal guarantee of one director
‘Total - Term loans from banks - 1,054,846 9,528,637 478,970
L.oans v 0
partics:
Kerala Ayurveda Ltd 336,606 1,674,396
Katra Holding Pvt Ltd 11,943,801 5,724,266
‘Total - Loans and advances - 12,280,407 - 7,398,663

24

Short Term Borrowings (refer Note 7)
(i) Details of security for the secured short-term borrowings:

Particulars Nature of security As at 31 March, 2015 As at 31 March, 2014
Secured Unsecured Secured Unsecured
Loans repavable on demand
from banks:
Over Drafi-Fotak Mahindra Bank |Exclusive charges on entire 14,323,755 14,729,538
Lirnited current current assets of the
Company both present & future
and jand belonging to chairman of
the company and Personal
Guarantee of One Directosr
Total « from banks 14,323,755 14,729,538
(i) Details of short-term borrowings guaranteed by some of the directors or others:
Particulars Asatdl Asat3t
March, 2015 March, 2014
Loans repayable on demand from above mentioned banks. 14,323,755 14,729,538
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25|Earnings in Foreign Currency : Amount in Rs
Particulars March 31, 2015 March 31, 2014
chde:ing of Services-Treatrnent 20,519,304 20,947,137
Total 20,519,304 20,947,137
Expenditure in Foreign Currency :
Particulars March 31, 2015 March 31, 2014
Advertisement 56,163 56,885
Total 56,163 56,885
26|Related party transactions
Details of related parties:
Description of relationship Names of related parties
Holding Company Kerala Ayurveda Tad
Fellow Subsidiary Ayurvedic Academy Ing, USA
Companies where promoter Director is having Avan Agrotech Pvt Ltd
control/significant influence. Global Agei System Pyt Ltd
Global Nutsifood Pyt Ltd
Katea Holding Pvt Lid
Katra Phytochem (Indi) Pvt Ltd
Mason & Summers Leisure Pyt Lid
Note: Related parties have been identified by the Management.
Details of related pasty transactions during the year ended 31 March, 2015 and balances outstanding as at 31 March,
2015:
March 31, 2015 March 31, 2014
Purchase of Medicines- Kerals Ayurveda Ltd 3,406,462 2,597,111
Rendering of services to Kerala Ayurveda Ltd 23,283 79,064
Rendering of services by Kerala Ayurveda Lid 4,800,000 3,050,600
Rendering of services- Ayurvedic Academy Inc 128,163 588,260
Rendering of services- Global Nutrifood Pt Ltd 18,850 96,922
Rendedng of services- Katra Holding Pt lid 2,366,705 1,610,897
Renderng of services- Katra Phytochem (India) Pt Ltd 61,508 78,149
Purchase of Vegetables-Avan Agrotech Pyt Lid 45,054 -
Receiving of Ticketing services by Mason & Summers Leisure P Ltd 304,593 193,626
Borrowings during the year {{repay)/additional loan}-Kerala Ayurveda Ltd (1,337,791) (3,193,628)
Borrowings during the year {{repay)/additional loan}-Katra Holding P Led 6,206,445 (9,718,740)
Balances outstanding at the end of the year
Borrowings-Kerala Ayurveda Ltd 336,605 1,674,396
Borrowings- Katra Holding Pyt Ltd 11,930,711 5,724,266
27| Auditors Remuneration includes :
Particulars March 31, 2015 March 31, 2014
Statutory Audit (inclusive of Service Tax) 56,180 36,180
Tax Audit (inclusive of Service Tax) 26,090 -
Qut of pocket expense 4,000
Total 82,270 56,180
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25{Barnings in Foreign Currency : Amount in Rs
Particulars March 31, 2015 March 31, 2014
Rendenng of Services-Treatment 20,519,304 20,947,137
Total 20,519,304 20,947,137
Expenditure in Foreign Cumrency :
Particulars March 31, 2015 March 31, 2014
Advertisement 56,163 56,885
Total 56,163 56,885
26{Related party transactions
Deizils of refated parties:
Description of relationship Names of related parties
Holding Company Kerala Ayurveda Ltd
Fellow Subsidiary Ayurvedic Academy Ing, USA
Companies wheze promoter Director is having Avan Agrotech Pvt Litd
control/significant influence. Globai Apri System Pt Ltd
Global Nutrifood Pyt Ltd
Katra Holding Pvt Ltd
Katra Phytochem (India) Pyt Ltd
Mason & Summers Leisure Pyt Ltd
Note: Related parties have been identified by the Management,
Details of related party transactions during the year ended 31 March, 2015 and balances outstanding as at 31 March,
2015:
March 31, 2015 March 31, 2014
Purchase of Medicines- Keraln Ayurveda Ltd 3,406,462 2,597,111
Rendering of services to Kerala Ayurveda Ltd 23,283 79,064
Rendering of services by Kerala Ayurveda Lid 4,800,000 3,050,000
Rendering of services- Ayurvedic Acaderny Inc 128,163 588,260
Rendering of services- Global Nuttdfood Pyt Ltd 18,850 96,922
Rendering of services- Katrs Holding Pyt ltd 2,366,705 1,610,897
Rendering of services- Katra Phytochem {India) Pvt Ltd 61,508 78,149
Purchase of Vegetables-Avan Agrotech Pyt Ltd 45,054 -
Recaving of Ticketing services by Mason & Summers Leisure P Ltd 304,593 193,626
Borrowings dusing the year {(zepay)/additional loan}-Kerala Ayurveda Led (1,337,791) {3,193,628)
Borrowings during the year {(repay)/additional loan}-Katra Holding P Ltd 6,206,445 (9,718,740)
Balangces ontstanding at the end of the year
Borrowings-Kerala Ayurveda Lid 336,605 1,674,396
Borrowings- Katra Holding Pvt Lid 11,930,711 5,724,266
27}Auditors Remuneration includes :
Particulars March 31, 2015 March 31, 2014
Statutory Audit (inclusive of Service Tax) 56,180 56,180
Tax Audit (inclusive of Service Tax) 26,096 -
Out of pocket expense 4,000
Total 82,270 56,180




28 Deferred tax assets/ (labilities)

Particulars

As at March 31, Asat
2014 Movement March 31, 2015
Book/Tax depreciation difference (6,472,266) 1,099,863 (5,372,403)
Provision for Grawity 339,577 92,285 431,863
Carry forward of business Loss - - -
Expense allowed on payment basis (Net) - - -
‘T'ota] deferred tax liability {6,132,589) 1,192,148 (4,940,541)
29|Earnings/ (Loss ) per share :
For the year For the year ended}
ended March) March 31,2014
Particulars 31,2015
Net Profit /(Loss ) after Tax 6,131,435 6,583,258
Weighted Avesage Number of Shares outstanding during 2 250,000 2250000
the year
Earnings/ (Loss) Per Share (Rs) 2.73 2.93
Nominal Value of Shares (Rs) 10.00 10.00
30

TESEIVeS

During the year, the company has changed the depreciation policy as per the Schedule 11 of the The Companies Act 2013 and
depreciztion is provided over the useful ife of the asset. Prior to the this, the company was following SLM method as per the
Companies Act 1956, Due to the change in policy, the depreciation of Rs.25,42,556/- has been adjusted to the opening

Previous year figures have been regrouped & reclassified wherever necessary & some figures may not be comparzble.

In terms of our report attached.

For SV Sabareesan & Co
Chartered Accountants
Firm Regn No.013599S
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